^  /X  5/z  '  II  l> 


SUPPLEMENT  TO 


COMMERCE  REPORTS 


D.\ILV  CONSILAR  AND  TRADE  REPORTS 

ISSUED  BY  THE  BUREAU  OF  FOREIGN  AND  DOMESTIC  COMMERCE 

DEPARTMENT  OF  COMMERCE,  WASHINGTON,  D.  C. 


V 


Annual  Series 


No.  lib 


December  31,  1917 


PORTUGAL. 


By  Consul  General  AV.  Ij.  I-owi-ie,  LImUoii. 

TIio  depression  caused  by  a  falling-  c»ff  in  the  tv^nnagv  of  shipping 
calling  at  the  principal  i)orts  of  Portugal  during  191(5  was  offset  hy 
the  demand  for  the  products  of  the  country,  which  sold  in  foreign 
nuu'Icets  at  greatly  increased  prices.  The  value  of  the  oversea  im- 
port and  export  trade  of  the  port  of  Lisbon  for  1916  was  119,630,000 
escudos,  compared  with  81,158,000  escudos  in  1915,  hu  increase  of 
38,478,000  escudos.  Owing  to  the  fluctuation  in  the  value  of  the 
escudo  in  its  relation  with  the  American  dollar,  the  trade  figures  are 
given  in  the  local  currency.  In  1915  the  value  of  the  escudo  fluctu- 
ated around  $0.70  x\.merican  currency;  at  the  beginning  of  1917  it 
was  about  $0.62.  A  comparison  of  the  trade  for  1915  and  1916 
follows : 


Item. 


Increase. 


ImporUt  ion 

Kxportation 

lieexportation  (colonial). 
Reex])ortation  (foreign).. 


Total 81, 158,000 


38,478,00«J 


leading  Articles  of  Export- 

The  principal  article- 
were  as  follows : 


-Ships  Entering. 
e.Kported  from 


Lisltoii.    with    liieir    value 


Articles. 


Beverages 

Copper  ore... 
Cork: 

Plugs 

Shavings. 

Wood.... 
Cotton: 

Raw 

Goods 


Esc-udas. 
127,204 
212, 77S 

4(w,.-)01 

263,301 

1,7%,  124 

709,  S7S 
169,541 


191G 


nscudos. 
186, 132 
128.995 

021,993 

:<57, 84.5 

1,750,101 

S.i2,893 
288.640 


Articles. 


Flour 

Lumber... 
Olive  oil . . 
Potato<'s  . 

Salt 

Vegetables 
Vinegar. . . 
Wine 


Escudos. 

879,603 

417,879 

C.34,284 

51,003 

.:a,424 

288,477 

31,908 

2.039.40(1 


1910 


Ksciidos. 
488,680 
457,113 
641,8a! 
32,50(J 
86,000 
270, 43(i 
39,384 
10, 202. 170 


The  number  of  .ships  entering  the  two  principal  ports  of  the  coun- 
try— Lisbon  and  Oporto — in  191()  was  2.199  and  858.  respectivelv. 
against  2,483  and  1,128  for  1915. 

Owing  to  the  great  change  in  the  size  of  ves.sels  in  service,  the  fall- 
ing off  in  tonnage  was  even  more  pronounced.    Clearances  of  Ameri- 
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can  ships  were  27  from  Lisbon  and  two  from  Oporto,  compared  with 
19  from  Lisbon  and  1  from  Oporto  in  1915. 

Trade  in  Corkwood — Increased  Production  of  Wine. 

PortugaFs  main  sources  of  income  from  exportation  arc  corkwood, 
wine,  and  sardines.  The  year  191G  was  not  especially  notcAvorthy  so 
far  as  the  first  of  these  products  is  concerned.  Although  some  of 
the  most  important  buyers  w-ere  out  of  the  nuirket,  the  exceptional 
demand  elsewhere,  especially  in  the  United  States,  accounted  for  ex- 
tra shipments  which  otherwise  might  have  been  left  in  the  hands  of 
the  producers.  Freights  to  New  York  did  not  reach  the  unusually 
high  rates  prevailing  for  eastbound  merchandise,  and  the  shippers 
w^ere  able  to  obtain  sufficient  cargo  space  at  comparatively  low  rates. 

The  wnne  industry  of  the  country  experienced  a  year  of  exceptional 
prosperity.  Owing  to  the  demand  from  France,  prices  advanced  to 
a  very  high  level  and  old  stocks  were  practically  cleared  out.  The 
wine  production  for  the  last  five  years  is  noted  as  follows:  1912,  117,- 
380,423  gallons;  1913,  103,020,678;  1914,  126,011,678;  1915,  90,200,343; 
and  1916,  144,410,280  gallons. 

The  wine  trade  flourished  under  the  advantage  of  high  prices,  an 
exceptional  demand,  and  a  large  vintage. 

Shortage  of  Tin  Plate  for  Canning  Industry. 

PortugTiese  sardines  were  in  demand  in  the  countries  of  the  Allies 
and  in  the  United  States  at  prices  double  those  of  the  previous  year. 
Profits  to  the  packers  were  lessened  by  the  increased  cost  of  raw  ma- 
terial, such  as  tin  plate,  wire  for  keys,  solder,  etc.  About  262,000 
cases  of  tin  plate  were  imported  and,  quoted  here  before  the  war  at 
9  escudos  a  case,  sold  for  as  high  as  56  escudos.  Even  at  the  latter 
price  little  tin  phite  was  to  be  had  at  the  end  of  the  year  owing  to  the 
export  restrictions  of  England.  Some  small  shipments  were  received 
from  the  United  States,  and  importers  hope  that  this  business  with 
America  may  be  greatly  increased.  Although  the  run  of  fish  was 
normal,  packers  were  handicapped  by  lack  of  ships  and  fishing  ma- 
terial. 

Agricultural  products  of  all  kinds  gave  an  average  yield. 

Declared  Exports  to  United  States. 

The  United  States  was  a  good  customer  of  Portugal  in  1916,  taking 
from  Lisbon  $7,513,694  worth  of  its  products,  as  compared  with 
$5,139,766  during  the  previous  year.  The  most  notable  increases,  as 
shown  in  the  declared  export  returns,  were  cocoa  (from  the  Portu- 
guese colonies),  corkwood,  sardines,  chestnuts,  figs,  and  goatskins. 
There  was  a  considerable  falling  off  in  the  exports  of  crude  rubber 
(from  the  colonies).  Shipments  of  figs  increased  from  2,590,141 
pounds,  valued  at  $112,918,  in  1915  to  15,303,436  pounds,  valued  at 
$614,978,  in  1916.  The  German  market,  usually  supplied  through 
Holland,  was  not  available,  and  the  shortage  of  Turkish  figs  in  the 
American  market  was  made  up  by  the  fruit  of  the  Algarve  and 
Alemtejo. 

The  declared  exports  from  Portugal  to  the  United  States  as  indi- 
cated by  invoices  certified  by  this  office  and  the  agencies  under  its 
jurisdiction  were: 


PORTUGAL. 


Articles. 


FROM  LISBON. 

Aniniiil  products:  Intestines. 

Antimony 

lleeswax 

Chomicals,  drugs: 

Analine 

Ergot,  rj'O 

<!lycerin 

G  um  copal 

Tartar: 

Argols,  crude  tartar 

Uranite  of  sodium 

C'ocoa,  crude 

Coffee 

Corks. 


42,638 
4,420 


906,748 
26,453 


639,055 


275,008 

17,835 
47,587 
112,918 


Cork,  manufactured 

Cork  paper 

Corkwood: 

Not  mauufaotiu'ed. . . 

Virgin 

( 'ork,  granulated 

Cork  waste,  shavings 

Cot  ton  rags 

ICartlienware 

Fish:  Sarchnes 

Fruits  and  nuts: 

Almond.s,  shelled. . . . 

Chestnuts 

Kigs 

Walnuts 

Ooid  sweepings 

tirease  and  oils: 

Olive  foots 

OUve  oil 

Talmoil 

Hides  and  skins: 

Cattle 

Coat 

Sheep 

Household  etlects 

India  rubl>er.  crude 

Linen  embroideries 

Manganese  ore 

Mercr.ry 

Silk  and  woolen  goods. .. 

Spices,  pepper 

.Spirits: 

Ucohol 

( 'hampagne , 

Wiues,  other 

.SI raw.  maize 

Sulphur  ore 

Stone,  flint 

Tui,  scrap I 

W'gotables:  I 

Garlic 11 ,  471 

Onions 

Preserved,  tomato  paste. 


1915. 


$.5,736 
86,922 


2,112 

7,880 
1,620 

140,550 

'75i,"r)82' 


3, 469 

62, 181 
1,339 
1,490 

93,117 

43,690 

1,966 

6,568 

1,585,727 


1916. 


$32, 290 
940 

4.189 
3:529 
13,422 
4,416 

155,642 

282 

. 217, 570 

110 

S.J,  695 

1,348 

13.846 

,227,443 

17,177 

1,2:35 

880,374 

4,874 

382 

591,575 

65,311 

160,938 

614,978 

9. 588 


5, 182 
2,003 
10,469 

65,095 
150, 166 


2,595 


645 

822,728 

1,431 

14,472 

3,424 

5,372 


9,907 

144 

122,362 


163 

23 

37,712 


Articles. 


1:M,  806 

243 

15, 820 

4,282 

5,809 

966 


Wolfram 

AVood,  manufactured: 

Furniture 

Toothpicks 

Wool: 

Washed 

Unwashed 

All  other  articles 


Total. 


5,139,766 


raOM  OPORTO. 

Cliemioals,  drugs,  etc.: 

Ergot  of  rye 

Tartar,  argols 

Wino  lees 

I  Cork,  stoppers 

Cork  waste,  shavings 

Fibers,  jute 

lYuits  and  nuts: 

Pried  fruits 

Almonds ,  shelled 

Gold  and  silver  sweepings . . . 

Hides  and  skins,  cattle 

Metals: 

Hubnerile  ore 

Tungsten  or  wolfram 

Cigarette  wrappers  (com  leaf) 
Spirits: 

Champagne 

Tort  wine — 

Casks 

Bottles 

Wood ,  toothpicks 

Wool: 

Unwashed 

AV  ashed 

All  other  articles 


1913. 


$59, 444 

286 

870 

9,077 
51,225 
3,759 


4,. 579 
318.059 
8.6.50 
243 
13,  .302 
3,3.36 

954 


15,330 
4,43s 


Total. 


ITvOM  FUNCII.IL.  ILVDEIRA. 


Hand  embroideries. 

Wickorwork 

Wine 


Total 

FROM  C.VPE  VERDE  ISL.\NDS. 


I  Goatskins. 
;  Salt 


:«,  122 
13, 845 

14<i 

110,957 

20.470 

467 

:>6,9.37 

88,466 

1,860 


1916. 


?121,16.5 


752 

828 


7,263 


7,513,694 


3,  7S<I 
378,357 


1,188 
3,016 
4,561 


32, 151 
(■.(;,040 
23,866 


675,161 


6:>2,.'.b6 

117 

10,536 

043,219 


1,802 


Total. 


188,189 

38,961 

230 

:;4,231 

13.467 

635 


788,675 


978,573 


2, 836 
2,355 


Wood  Used  as  Fuel  on  Railways,  Etc. — Oil  Imports, 

The  most  serious  problem  of  the  year  1910  was  the  .scarcity  of  fuel. 
Thousands  of  tons  of  wood  were  used  by  the  railways,  factories,  and 
lighting  establishments.  All  the  fast-train  services  were  canceled, 
with  the  exception  of  the  express  to  Madrid  three  times  a  week  and 
one  between  Oporto  and  Lisbon.  Xew  regulations  with  respect  to 
l^iiblic  lighting,  theaters,  etc.,  reduced  the  fuel  famine  somewhat. 
Some  thousands  of  tons  of  Pocahontas  coal  Avere  imported  during 
the  year  and  sold  around  $22  a  ton.  The  price  Avas  higher  than 
Cardiff,  owing  to  excessive  freights.  Avhich  reached  $14  a  ton  in 
American  schooners,  and  these  Avere  discontinued. 

Importations  of  the  Vacuum  Oil  Co.  for  the  year  were  as  folloAvs: 
Refined  oil,  90.782  barrels;  naphtha,  38,069  barrels;  lubricants.  31,100 
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barrels.  Tliese  figures  show  a  decrease  in  refined  oil  and  naphtha, 
as  compared  with  1915,  due  to  two  factors,  (1)  high  freight  rates 
which  forced  the  comi)any  to  make  an  average  increase  of  1.50  escudos 
per  case  in  refined  oil  and  2  escudos  per  case  in  naphtha,  resulting  in 
the  curtailment  of  purchases  by  customers,  and  (2)  the  daylight- 
saving  system,  which  proved  a  great  economy  of  ilhmiinante. 

Banking  Facilities  Between  the  Tlnited  States  and  Portugal — Metal  Reserve. 

Direct  banking  business  with  New  York  has  grown  to  extensive 
proportions.  Three  or  four  of  the  leading  banks  at  Oporto,  all  of 
the  important  ones  at  Lisbon,  and  banking  establishments  at  Funchal 
and  Cape  Verde  Islands  issue  dollar  drafts.  The  volume  of  business 
is  still  transactecl  through  London  and  Paris,  but  the  tendency  is 
apparently  toward  the  elimination  of  intermediaries.  The  advan- 
tages are  appreciated  by  the  business  men  of  Portugal.  No  American 
bank  has  established  a  branch  ofKce  here,  although  the  country  seems 
to  offer  favorable  opportunities,  and  the  business  of  nearly  $20,000,000 
a  year  between  the  two  Republics  would  seem  to  warrant  closer  bank- 
ing relations. 

The  annual  report  of  the  Bank  of  Portugal  (Banco  de  Portugal) 
shows  a  large  increase  in  financial  transactions  for  1916  as  compared 
with  1915.  The  total  movement  of  the  main  and  branch  offices  was 
1,899,932,674  escudos,  compared  with  1..359.847.748  escudos  in   1915. 

Metal  reserve  on  December  30,  1916  and  1915,  was  as  follows: 


Reser\-e. 

1915 

EscV'fl.os. 

8,509,547 

3,428,543 

102,448 

13.518 

1916 

Gold 

Eseudos. 

8,557,680 

Silvei- -      -  -  

3,264,599 

Nickel 

> 

75,900 

Copper    -.--...-                                   .                      .        .---, 

10,260 

Total 

12,054,056 

11,908,440 

Foreign  Exchange. 

Owing  to  the  difficulty  of  impoj-ting  gold,  the  bank  strengthened 
its  reserve  by  depositing  £100,000  in  tlie  Bank  of  England.  Drafts 
to  the  number  of  81,375,  valued  at  01,951,000  escudos,  were  dis- 
counted. Deposits  were  582,735,785  escudos.  The  fiduciary  circu- 
lation was  140,377,915  escud(^s  on  Deeember  30,  1916,  or  an  increase 
of  25,357,966  escudos  over  1915. 

Doubtless  the  great  increase  in  the  issue  of  pai^er  money  had  its 
effect  on  the  reduced  purchasing  power  in  foreign  exchange  of  the 
paper  escudo.  At  the  end  of  the  year  a  draft  on  New  York  cost 
approximately  1.60  escudos  per  dollar.  Exchange  on  London  was 
quoted  at  the  end  of  March,  1910,  at  34s.  }d.;  at  the  end  of  June, 
35s.  i\d. ;  and  at  the  end  of  December,  31s.  x^jjd. 
Record  Imports  from  "United  States. 

Under  the  circumstances — high  freights  and  insurance,  and  low 
exchange — importers  experienced  great  difficulties.  Although  no 
figures  are  available  as  to  the  imports  into  Portugal  from  the  United 
States,  the  total  for  the  year  was  undoubtedly  a  record.  In  addition 
to  the  extensive  purchase  of  motor  trucks  and  automobiles  for  the 
use  of  the  Government,  local  importers  report  an  excellent  general 
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business.  American  drugs  and  chemicals,  soaps  and  toilet  articles, 
machinery,  tyj^cwritcrs,  leather,  hardware,  piece  goods,  pianos,  etc., 
■were  received  in  unusual  quantities.  Imports  of  raw  materials  and 
foodstuffs  have  always  constituted  a  large  per  cent  of  the  imports 
from  the  United  States  and  the  volume  of  this  business  was  about 
nonmil.  JNIauy  makes  of  American  motor  cars  appeared  on  the 
jnarket  and  are  in  g<x)d  demand  despite  the  fact  that  freights  reached 
$600  to  $800  a  vehicle. 

The  catalogue  files  of  this  consulate  general  have  been  consulted 
frequently  and  local  firms  wishing  certain  lines  of  goods  have  been 
placed  in  touch  with  iVmerican  manufacturers. 

OPORTO  AGENCY. 

By  Con.«iiIar  Agrest  Ricai^o  Siiratley. 

In  prewar  times  all  foreign  trade  of  Oporto  was  sea-borne,  except- 
ing a  few  articles  from  Spain  and  France.  In  both  cases  practically 
everything  that  was  consumed  in  this  city  or  district  was  cleared 
through  the  local  customhouse.  The  war  has  changed  these  condi- 
tions to  a  great  extent.  Owing  to  the  scarcity  of  tonnage,  steamers 
limited  the  number  of  sailings  and  the  ports  of  call.  Oporto  has 
been  affected  by  these  changes  and  a  good  deal  of  its  commercial 
traffic  enters  and  leaves  Lisbon.  This  is  especially  the  case  with 
American  goods,  of  which  a  high  percentage  was  introduced  last 
3'^ear  into  Portugal.  The  customary  imports  of  American  cotton, 
pi]>e  staves,  petroleum,  and  lumber  arrived  in  direct  steamers  to 
Oporto  in  the  ordinary  way,  but  such  articles  as  iron  bars,  tanning 
extracts,  leather,  hardware,  haberdashery,  and  piece  goods  generally, 
which  substituted  the  former  German  or  Belgian  manufactures,  came 
in  steamers  from  New  York  to  Lisbon  and  were  frequently  cleared 
through  Lisbon.  A  further  instance  of  the  above  is  foimd  in  Ameri- 
can automobiles,  of  which  there  are  a  certain  number  in  the  North, 
but  very  few  actually  passed  the  Oporto  customhouse. 

Export  Trade  in  Wine. 

ilic  depreciation  in  currency  is  naturally  handicapping  foreign 
imports,  but  favoring  Portuguese  exports.  The  wine  trade,  the 
staple  business  of  Oporto,  has  been  greatly  benefited.  The  vine  is 
grown  from  a  special  soil  held  up  on  the  rugged  mountain  slopes  of 
the  Douro  by  costly  retaining  walls,  which  require  almost  permanent 
attention  and  repairs.  According  to  data  published  in  the  British 
'Board  of  Trade  Journal,  of  90,811  pipes  of  Avine  consumed  in  Great 
Britain  during  1916,  38,778  pipes  were  Portuguese  wines. 

The  exports  of  port  wine  to  the  United  States  during  1916,  accord- 
ing to  invoices  certified  at  the  American  consular  agency  at  Oporto, 
was  177,948  gallons  in  casks,  valued  at  $188,189,  and  7,541  dozen 
quarts  in  bottles,  valued  at  $38,961. 

The  total  exports  of  wine  show  an  increase  of  nearly  9,000,000  gal- 
lons, compared  Avith  1915,  the  total  shipments  being  22,456,143  gal- 
lons, against  13,532,887  gallons  in  1915. 

The  above  figures  refer  to  all  qualities  of  wine,  i.  e.,  port,  common 
wine  (claret),  and  virgin  or  green  wine.  The  last  tAvo  named  are 
generally  exported  to  Brazil  and  the  River  Plate  and  to  Portuguese 
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African  possessions.    There  \Nas  a  eonsitlerable  decreabe  in  the  ship- 
ments during  1910,  however,  to  these  markets.    The  exports  of  wine 
from  Oporto  to  Brazil  amounted  to  97,700  pipes  in  1912,  but  de- 
creased to  40,129  pipes  in  1915  and  to  38,512  pipes  in  191G. 
Local  Coal  Deposits — Harbox*  and  Railway  Projects. 

Owing  to  the  difliculty  in  securing  supplies  of  foreign  coal  an  in- 
tensive operation  of  some  anthracite  mines  in  the  vicinitj'"  of  Oporto 
is  taking  i^lace.  All  the  home  needs  are  supplied  and  several  indus- 
tries as  well.  Before  the  war,  coal  was  sold  at  about  28s.  per  ton 
c.  i.  f.    Cardilf  coal  was  selling  in  February,  1917,  at  150s.  ($37). 

A  large  number  of  houses  were  acquired  and  cleared  aAvay  by  the 
Harbor  Board  last  year  from  the  site  of  the  ])rojected  dock  to  be  built 
at  Leixoes,  the  artificial  deep-water  harbor  of  Oporto.  Everything 
is  being  prepared  for  intensive  Avork  after  the  war.  Although  the 
port  was  visited  in  normal  times  by  over  2,000,000  net  register  tons 
of  shipping,  mostly  of  South  American  liners,  Leixoes  has  so  far  no 
access  to  the  broad-gauge  railwaj^  s^'Stem  of  the  Peninsula,  only  a 
narrow-gauge  line  and  electric  tramcars  connecting  the  port  with 
Oporto.  Work  was  started  in  1916,  and  the  permanent  way  being 
well  in  hand  now  the  new  line  will  probably  ))e  completed  next  year. 
Three  other  branch  lines  of  the  Douro  State  i-ailw;iy  are  being  pushed 
farther  north  toward  the  Spanish  frontiei'.  Although  not  great  in 
length,  they  will  favorably  affect  the  traffic  of  Oporto,  since  they 
()})en  up  tracts  of  undeveloped  country,  rich  in  agriculture,  cattle 
raising,  valuable  mineral  springs,  wolfram  and  tin  mine^,  alabaster 
(jiiarries,  etc.  Only  the  field  Avork  is  being  pushed,  since  difficulty  is 
experienced  in  tlie  acquisition  of  rails  and  accessories. 

Another  railway  connection  which  is  important  for  the  future  of 
this  city  is  a  line  in  Spain  that  will  link  Salamanca  and  Avila,  avoid- 
ing the  run  over  two  sides  of  a  triangle  with  the  Apex  at  Medina  del 
Campo.  This  line  is  being  built  by  the  Spanish  Government  and 
will  eventually  reduce  the  distance  from  Oporto  to  Madrid  by  some 
-10  miles. 

THE  ISLAND  OF  MADEIRA. 

By  Aeting,-  Consular  Agent  H.  ilos  P«ssos-l-'reUa«. 

The  iuiports  into  Madeira  in  the  year  19lt>  Avere  considerably  less 
than  in  the  last  seven  j^ars  and  exports  were  greater  than  have  ever 
been  known.  The  largest  increase  was  in  wine  to  the  Scandinavian 
ports  and  embroideries  to  the  United  States.  Had  steamships  con- 
tinued to  call  at  Funchal  the  exports  would  have  been  still  greater^ 
as  there  Avas  a  good  quantity  of  Madeira  Avine  aAvaiting  steamer  to 
South  America. 

The  arrival  of  live  American  vcbsels  attracted  much  attention. 
Most  of  them  called  for  coal  and  provisions,  as  they  can  obtain  the 
jn'oducts  here  cheaper  than  in  the  Mediterranean. 

This  is  a  good  opportunity  for  American  manufacturers  to  intro- 
duce their  goods  in  this  market,  but  nearly  all  Portuguese  business 
men  are  accustomed  to  from  three  to  six  months  credit.  The  great 
increase  of  imports  from  the  United  States  to  Madeira  is  chiefly  due 
to  the  efforts  of  a  Portuguese-American  concern.  It  bought  on  its 
own  account  two  sailing  ships,  which  are  operated  betAveen  the  United 
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States  and  Madeira.  This  company  also  displays  in  its  lar«2;c  offices 
an  exhibition  entirely  of  American  goods,  where  local  merchants  can 
see  the  samples  and  then  order  accordingly.  Last  year's  chief  im- 
ports from  America  were  staves,  gasoline,  kerosene,  machinery,  and 
The  vintage  for  1916  was  excellent  and  the  price  of  wine  increased. 
A  good  deal  of  alcohol  distilled  from  the  sugar  cane  was  shipped  to 
France.  About  12,000  pipes  of  wine  Averc  exported  to  France  and 
the  Baltic. 
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